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Introduction 

The rise of BRICS (Brazil, Russia, India, China, South Africa) as a counterbalance to Western 

dominance marks a significant shift in the global geopolitical and economic landscape. BRICS as 

an emerging collective force represents a coalition of major developing economies seeking to 

challenge the traditional Western-led global order, which has been dominated by institutions like 

the G7 and the Bretton Woods system2. The group's formation in 2009 was driven by a shared 

desire to create a more multipolar world, where the interests of the Global South are adequately 

represented3. 
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Economically BRICS exhibits powerful bloc status because its members generate more than 25 

percent of the global GDP that reach over 40 percent of the worldwide population (World Bank, 

2023). The group uses its powerful economic position to fight for institutional changes at the World 

Bank and International Monetary Fund to improve developing economies' representation4. The 

members of BRICS function as a political entity that advocates for Global South perspectives 

while maintaining fundamental principles about sovereignty and development equality5. BRICS 

demonstrates its dedication to building independent financial systems through its establishment of 

the New Development Bank and Contingent Reserve Arrangement which aim to decrease 

dependence on Western financial institutions6. 

Economic Implications of BRICS Expansion 

The economic implications of BRICS expansion are profound, particularly in its role in promoting 

alternative financial systems and enhancing collective economic capabilities. BRICS has been 

instrumental in establishing institutions like the New Development Bank (NDB), which aims to 

provide funding for infrastructure and sustainable development projects in member countries and 

other developing nations. The NDB serves as a counterbalance to Western-dominated financial 

institutions like the World Bank and IMF, offering loans in local currencies to reduce dependency 

on the US dollar7. Additionally, BRICS has actively pursued de-dollarization efforts, encouraging 

the use of local currencies in trade and financial transactions to mitigate the risks associated with 

dollar dependency8. These initiatives reflect BRICS' commitment to creating a more equitable 

global financial system. 

 
4 Hurrell, Andrew. “Beyond the BRICS: Power, Pluralism, and the Future of Global Order.” Ethics & International 

Affairs 32, no. 1 (2018): 89–101. https://doi.org/10.1017/S0892679418000126. 

 
5 Garcia, Ana, and Patrick Bond. ‘Patrick Bond, Ana Garcia-BRICS_ An Anti-Capitalist Critique’. -Pluto Press, 

2018.  

 
6 Stephany Griffith-Jones, 2014. "A Brics Development Bank: A Dream Coming True?," UNCTAD Discussion 

Papers 215, United Nations Conference on Trade and Development. 

 
7 Stuenkel, Oliver. Post-Western World: How Emerging Powers Are Remaking Global Order. Wiley, 2016 

 
8 Gouvea, Raul, and Margarida Gutierrez. ‘De-Dollarization: The Harbinger of a New Globalization Architecture?’ 

Theoretical Economics Letters 13 (1 January 2023): 791–807. https://doi.org/10.4236/tel.2023.134046. 

 

https://doi.org/10.1017/S0892679418000126
https://ideas.repec.org/p/unc/dispap/215.html
https://ideas.repec.org/s/unc/dispap.html
https://ideas.repec.org/s/unc/dispap.html
https://doi.org/10.4236/tel.2023.134046


The inclusion of Southeast Asian members, such as Indonesia, could significantly enhance BRICS' 

collective GDP, trade, and investment capabilities. Indonesia, with its $1.3 trillion economy and 

strategic geographic location, would strengthen BRICS' economic footprint in the Indo-Pacific 

region9. Southeast Asia's dynamic economies, known for their rapid growth and integration into 

global supply chains, would further diversify BRICS' economic base, making the bloc more 

resilient to global economic fluctuations10. This expansion would also facilitate greater trade and 

investment flows within the bloc, particularly in sectors like technology, energy, and infrastructure. 

 

Indonesia Joins BRICS on 7th January 2025. Source: DW 

Increased South-South cooperation and intra-BRICS trade are key benefits of this expansion. For 

instance, China and India could collaborate with Southeast Asian members on renewable energy 

projects, leveraging their technological expertise and the region's abundant natural resources11. 

Enhanced cooperation in infrastructure development could improve connectivity within the Global 

South, fostering economic integration and reducing reliance on Western-led institutions12. Overall, 
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BRICS expansion represents a significant step toward reshaping the global economic order in favor 

of developing economies. 

Geopolitical Shifts and the Multipolar World Order 

The expansion of BRICS is reshaping global power dynamics by providing a platform for non-

Western nations to assert their interests, fostering a multipolar world order. With the inclusion of 

Southeast Asian members like Indonesia, BRICS is strengthening its collective economic and 

geopolitical influence, challenging the dominance of Western-led institutions13. The bloc’s 

expanded membership enhances its ability to address global challenges such as climate change, 

energy security, and sustainable development. For instance, Indonesia’s joining in BRICS in 2025 

can be a matter of strategic advantage. Indonesia’s leadership in renewable energy and its vast 

natural resources could amplify BRICS’ efforts to promote green energy transitions and sustainable 

infrastructure projects14. This aligns with BRICS’ broader goal of advocating equitable solutions 

to global issues, particularly for the Global South15. 
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Economically, BRICS promotes alternative financial systems, such as the New Development Bank 

(NDB), which funds infrastructure and sustainable development projects in member countries and 

beyond16. The bloc also champions de-dollarization, encouraging the use of local currencies in 

trade to reduce dependency on the US dollar17. The addition of Southeast Asian members, with 

their rapidly growing economies and integration into global supply chains, could significantly 

enhance BRICS’ collective GDP, trade, and investment capabilities18. Increased South-South 

cooperation is another key benefit of BRICS expansion. Member countries can leverage their 

complementary strengths, such as China and India’s technological expertise and Southeast Asia’s 

natural resources, to drive innovation and economic growth19. This cooperation could also lead to 

reforms in global institutions like the UN, IMF, and WTO, making them more inclusive and 

reflective of the interests of developing economies20. Overall, BRICS expansion represents a 

significant step toward a more balanced and equitable global order. 

Challenges and Divergences Within BRICS 

BRICS faces significant internal challenges, including differing political systems, economic 

priorities, and geopolitical rivalries among member states. For instance, China and India have 

longstanding border disputes and compete for influence in Asia, while Russia’s assertive foreign 

policy often clashes with the more pragmatic approaches of Brazil and South Africa21. These 

differences can hinder consensus-building on critical issues, such as trade policies, security 
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cooperation, and responses to global crises22. Additionally, the varying economic structures and 

development levels of member states complicate efforts to align their economic agendas, 

particularly in areas like industrialization, technology, and energy23. 

 

Allocated Reserves by Currency (2023). Source: irefeurope.org 

Newly joined Southeast Asian state Indonesia’s membership could either bridge or exacerbate 

these divides which applies similarity for other Southeast Asian nations. Indonesia a non-aligned 

nation with strategic partnerships across the West and non-Western powers, Indonesia has 

historically played a mediating role in international forums24. Its inclusion could foster greater 

unity within BRICS by advocating for balanced approaches to contentious issues. However, 

Indonesia’s close ties with Western economies and its reliance on US and European markets might 

create tensions with members like Russia and China, who seek to reduce Western influence25. This 

dual alignment could strain BRICS’ cohesion if not managed carefully. 

The potential risks of overexpansion, such as diluted cohesion and conflicting agendas, pose 

another challenge. Adding too many members with divergent interests could weaken BRICS’ 
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ability to act as a unified bloc26. To manage these risks, BRICS must establish clear criteria for 

membership and prioritize consensus-building mechanisms. Strengthening institutional 

frameworks, such as the New Development Bank (NDB), and focusing on shared goals like 

sustainable development and de-dollarization could help maintain unity27. By balancing expansion 

with internal cohesion, BRICS can navigate these challenges and sustain its role as a 

counterbalance to Western dominance. 

BRICS and the Future of the Global South 

BRICS has emerged as a significant voice for the Global South, addressing critical issues like 

inequality, poverty, and access to technology. By advocating for reforms in global financial 

institutions and promoting alternative development models, BRICS challenges the entrenched 

inequities of the Western-dominated economic order28. Initiatives like the New Development Bank 

(NDB) prioritize funding for infrastructure and sustainable development projects in member 

countries and other developing nations, directly tackling poverty and inequality29. Additionally, 

BRICS promotes technology transfer and innovation-sharing among member states, helping 

bridge the digital divide and fostering inclusive growth30. 
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GDP growth in BRICS, USA and EU. Source: Breizh.com 

The bloc also fosters greater solidarity among developing nations, creating a platform for 

collective action on global issues. By emphasizing principles like sovereignty, non-interference, 

and equitable development, BRICS resonates with the aspirations of the Global South31. This 

solidarity is evident in its efforts to reform institutions like the UN, IMF, and WTO, advocating 

for greater representation and decision-making power for developing economies. Such reforms 

aim to create a more equitable global economic system, reducing dependency on Western-led 

frameworks and empowering emerging economies32. 

Conclusion 

In the long term, BRICS envisions itself as a transformative force in global politics and economics, 

reflecting the shifting balance of power in a multipolar world. Its expansion, including potential 

members like Indonesia, underscores its commitment to amplifying the voices of the Global South 

and reshaping global governance structures. By fostering South-South cooperation and promoting 

inclusive development, BRICS aims to create a more balanced and just international order. This 
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vision positions BRICS not only as a counterweight to Western dominance but also as a catalyst 

for a more equitable and multipolar world. 

 


